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Auditors’ independence declaration: 
 

As lead auditor for the audit of C & P North East Australia Development Fund for the year ended 30 June 2009, I declare 

that to the best of my knowledge and belief, there have been: 

 

a) no contraventions of the auditor independence requirements of the Corporations Act 2001 in relation to the audit; and 

b) no contraventions of any applicable code of professional conduct in relation to the audit. 
 
This declaration is in respect of C & P North East Australia Development Fund during the year. 

 

 
 
Paul Jones         Sydney 
Principal         Dated: 10th August 2009 
P J Jones & Associates 
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 Consolidated Parent entity 

 Notes 2009 2008 2009 2008  

 
 $ $ $ $ 

 

Revenue   2  2,296,001   1,918,930   619,606   575,254   
Other income   2  (2,522,293)   1,279,411   (271,563)   -   
Auditor’s remuneration   3  (21,775)   (19,173)   (16,775)   (19,173)   
Finance costs   3            (1,362,135)            (1,188,720)  -   -   
Property expenses   3               (976,414)               (914,693)  -   -   
Other expenses   3               (507,496)               (369,647)  (414,386)   (356,875)   

Profit/(loss) attributable to unitholders             (3,094,112)                 706,108  (83,118)   199,206   

Financing costs: 
 

    
 

Distributions to unitholders 11  (680,087)   (554,776)   (724,983)   (554,776)   

Net profit/(loss) attributable to unitholders   (3,774,199)  151,332  (808,101)   (355,570)  
 

 

 

 

 

 

 

 
 

 

 

 

 

 

 

 

 

The above income statements should be read in conjunction with the accompanying notes 

. 
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 Consolidated Parent entity 
 Notes 2009 2008 2009 2008 
  $ $ $ $ 

Current assets      
Cash assets   5  776,909   480,112   629,846   308,161  
Receivables   6  313,980   508,515   1,765,832   1,000,810  
Other Assets – Prepayments     2,351   -   -   -  

Total current assets   1,093,240   988,627   2,395,678   1,308,971  

Non-current assets      
Financial assets   7  -  -  9,315,013   7,627,594  
Intangibles   1,534  -   
Investment properties   8  23,622,033   24,139,798   -   -  

Total non-current assets   23,623,567   24,139,798   9,315,013   7,627,594  

Total assets   24,716,807   25,128,425   11,710,691   8,936,565  

Current liabilities      
Trade and other payables   9  212,200   152,446   72,471   48,446  
Income in Advance     6,359   -   -   -  

Total current liabilities   218,559   152,446   72,471   48,446  

Non-current liabilities      
Long-term financial liabilities 10  15,691,283   14,976,683   -   -  

Total non-current liabilities   15,691,283   14,976,683   -   -  

Total liabilities                                                  
(excluding net assets attributable to unitholders)   15,909,842   15,129,129   72,471   48,446  

Net assets attributable to unitholders 11  8,806,965   9,999,296   11,638,220   8,888,119  

Total liabilities   24,716,807   25,128,425   11,710,691   8,936,565  

 

 

 

 

 

 
 

 

 

The above balance sheets should be read in conjunction with the accompanying notes 

. 
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 Consolidated Parent entity 
 Notes 2009 2008 2009 2008 
  $ $ $ $ 

Cash flows from operating activities      
Receipts from customers    2,242,811   1,710,462   65,104  556,418 
Interest received    18,145   30,359   9,846  18,836 
Payment for establishment & issue costs    -   (149,915)   -  (149,915) 
Payments for property expenses   (805,942)   (859,019)   -  - 
Finance costs   (1,246,900)   (1,194,508)   -  - 
Payments to suppliers    (611,394)   (212,615)   (675,553)  (1,271,584) 
Net cash inflow (outflow) from operating 
activities 14  (403,280)   (675,233)   (600,603)  (846,245) 

Cash flows from investing activities      
Payment for property   (198,680)   (2,244,752)   -   -  
Payment for capital expenditure   (68,427)   (164,269)   -   -  
Purchase of investments   (1,910,931)   -   (1,910,931)  - 

Net cash outflow from investing activities   (2,178,038)   (2,409,021)   (1,910,931)     

Cash flows from financing activities      
Proceeds from issue of units   3,558,202   1,647,643   3,558,202  1,647,643 
Proceeds from borrowings   -   2,166,683   -  - 
Distributions paid   (680,087)   (554,776)   (724,983)  (554,776) 
Net cash inflow from financing activities   2,878,115   3,259,550   2,833,219  1,092,867 

Net increase (decrease) in cash held   296,797   175,296   321,685  246,622 
Cash at the beginning of the financial year   480,112   304,816   308,161   61,539  
Cash at the end of the financial year 5  776,909   480,112   629,846   308,161  

 

 

 

 

 

 

 

 
The above statements of cash flows should be read in conjunction with the accompanying notes. 
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Note 1. Summary of significant accounting policies 

This general purpose financial report has been prepared in accordance with Australian Accounting Standards, Australian 
Accounting Interpretations and other authoritative pronouncements of the Australian Accounting Standards Board. 

The financial report covers the economic entity of C & P North East Australia Development Fund as an individual; parent 
entity and C & P North East Australia Development Fund and its controlled entities as an economic entity.  C & P North 
East Australia Development Fund is a unit trust, established and domiciled in Australia. 

The financial report of C & P North East Australia Development Fund and its controlled entity, and C &P North East 
Australia Development Fund as an individual parent entity comply with all International Financial Reporting Standards 
(IFRS) in their entirety. 

The following summary of the material accounting policies adopted by the economic entity in the presentation of the 
financial report.  The accounting policies have been consistently applied, unless otherwise stated. 

The accounting policies set out below have been consistently applied to all years presented. 

Reporting basis and conventions 

The financial report has been prepared on an accruals basis and is based on the historical costs modified by the revaluation 
of selected non-current assets, and financial assets and financial liabilities for which fair value basis of accounting has been 
applied.  Unless otherwise stated, the accounting policies adopted are consistent with those of the previous year. 

(a) Principles of consolidation 
 

A controlled entity is any entity C & P North East Australia Development Fund has the power to control the 
financial and operating policies of so as to obtain benefits from its activities. 

A list of controlled entities is contained in Note 13 to the financial statements.  All controlled entities have a June 
year end. 

All inter-entity balances and transactions between the entities in the consolidated group, including any unrealised 
profits and losses, have been eliminated on consolidation.  Accounting policies of subsidiaries have been changed 
to ensure consistencies with those policies applied by the parent entity. 

 

Where control of an entity is obtained during a financial year, its results are included in the consolidated statement 
of financial performance from the date on which control commences. Where control of an entity ceases during a 
financial year its results are included for that part of the year during which control existed. 

(b) Investment properties 
 

Investment properties, comprising of freehold land and buildings, commercial office and retail shop complexes, 
are held to generate long-term rental yields.  All tenant leases are at an arm’s length basis.  Investment properties 
are carried at fair value, determined annually by independent valuers.  Changes to fair value are recorded in the 
income statement as other income.  

(c) Leases 
 

Leases of fixed assets where substantially all the risks and benefits incidental to the ownership of the asset, but not 
the legal ownership that are transferred to entities in the consolidated group are classified as finance leases. 
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Finances leases are capitalised by recording an asset and liability at the lower amounts equal to the fair value of the 
leased property or the present value of the minimum lease payments, including any guaranteed residual values.  
Lease payments are allocated between the reduction of the lease liability and the lease interest expense for the 
period. 

Leased assets are depreciated on a straight-line basis over their estimated useful lives. 

Lease payments for operating lease with fixed rental increase, where substantially all the risks and benefits remain 
with the lessor, are charged as expenses on a straight-line basis over the life of the term of the lease.  All other 
rental income is accounted for on an accrual basis. 

 

Operating leases 

The minimum rental revenue of the operating leases with fixed rental increases, where the lessor effectively retains 
alls the risks and benefits of ownership of the leased item are recognised on a straight-line basis. 

Revenue from other leases is recognized in accordance with the lease agreement, which is considered to be the 
best pattern of service rendered through the provision of the leased asset. 

(d) Financial instruments 

 

Recognition                                                                                                                                                         
Financial instruments are initially measured at cost on the trade date, which includes transaction costs, when the 
related contractual rights or obligations exist.  Subsequent to initial recognition these instruments are measured as 
set out below: 

 Financial assets at fair value through the profit and loss 

 

A financial asset is classified in this category if acquired principally for the purpose of selling in the short term or 
if so designated by management and within the requirement of AASB 139: Financial Instruments: Recognition and 
Measurement. 

 

Derivatives are also categorised as held for trading unless they are designated as hedges.  Realised and unrealised 
gains and losses arising from changes in the fair value of these assets are included in the income statement in the 
period in which they arise. 

 Loans and receivables 

 
Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted 
in an active market and are stated at amortised cost using the effective interest rate method. 

 Held-to-maturity 

 
These investments have fixed maturities and it the trust’s intention to hold these investments to maturity.  Any 
held-to-maturity investments held by the trust are stated at amortised cost using the effective interest rate method. 
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 Available-for-resale financial assets 
 

Available-for-sale financial assets include any assets not included in the above categories.  They are reflected at 
fair value.  Unrealised gains and losses arising from changes in fair value are taken directly to equity. 

 Financial Liabilities 
 

Non-derivative financial liabilities are recognised at amortised cost, compromising original debt less principal 
repayments and amortisation. 

 Derivative instruments 
 

Derivative instruments are measured at fair value.  Gains and losses arising from changes om fair value are taken 
to the income statement unless they are designated as hedges. 

 Fair value 
 

Fair value is determined based on current bid prices for all quoted investments.  Valuation techniques are applied 
to determine fair value for all unlisted securities, including arm’s length transactions, reference to similar 
instruments and option pricing models. 

 Impairment 

 

At each reporting date, the trust assesses whether there is objective evidence that the financial instrument has been 
impaired.  In the case of available-for-sale financial instruments, a prolonged decline in the value of the instrument 
is considered to determine whether an impairment has arisen.  Impairment losses are recognised in the income 
statement 

(e) Impairment of assets 

 

At each reporting date, the trust reviews the carrying values of its tangible and intangible assets to determine 
whether there is any indication that those assets have been impaired.  If such an indication exists, the recoverable 
amount of the asset, being the higher of the asset’s fair value ;less the cost to sell and value-in-use, is compared tp 
the asset’s carrying value. 

Any excess of the asset’s carrying value over the recoverable amount is expenses to the income statement.  
Impairment testing is performed annually for goodwill and intangible assets with indefinite lives.  Where it is not 
possible to estimate the recoverable amount of an individual asset, the trust estimates the recoverable amount of 
the cash-generating unit to which the asset belongs. 

(f) Cash 
 

For purposes of the statements of cash flows, cash includes deposits at call with financial institutions and other 
highly liquid investments with short periods to maturity, which are readily convertible to cash on hand and are 
subject to an insignificant risk of changes in value, net of outstanding bank overdrafts. 
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(g) Revenue 
 

Revenue from rental properties is recognised on a straight-line basis for leases with fixed rental increase.  For all 
other leases, revenue is recognized when the trust has a right to receive the rent in accordance with the lease 
agreement. 

Interest is recognised on a proportional basis taking into account the interest rates applicable to the financial assets. 

Trust distributions and dividends are recognised when the right to receive those distributions or dividends have 
been established. 

All revenue is stated net of the amount of good and services tax (GST)  

(h) Borrowing costs 
 

Borrowing costs directly attributable to the acquisition, construction or production of assets that necessarily take a 
substantial period of time to prepare for their intended use or sale, are added to the cost of those assets, until such a 
time as the assets are substantially ready for their intended use or sale. 

All other borrowing costs are recognised in the income statement in the period they are incurred. 

(i) Goods and Services tax (GST) 
 

Revenues, expenses and assets are recognized net of the amount of GST, except where the amount of GST 
incurred is not recoverable from the Australian Tax Office.  In these circumstances the GST is recognised as part 
of the cost of acquisition of the asset or as part of an item of expense.  Receivables and payables in the balance 
sheet are shown inclusive of GST. 

Cash flows presented in the cash flow statement on a gross basis except for the GST component of investing and 
financing activities, which hare disclosed as operating cash flows. 

(j) Comparative figures 
 

When required by Accounting Standards, comparative figures have been adjusted to conform to the changes 
presented for the current financial year. 

 

 
 

 

Note 2. Revenue 

 Consolidated Parent entity 
 2009 2008 2009 2008 
Other revenue: $ $ $ $ 

   Trust distributions  -   -   609,760   554,776   
   Rent and outgoings recovered  2,276,550   1,777,264   -   -   
   Interest   18,145   30,359   9,846  18,836  
   Other income  1,306   111,307   -  1,642  

Revenue from ordinary activities   2,296,001   1,918,930   619,606   575,254  
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Note 2. Revenue (continued) 

 Consolidated Parent entity 
 2009 2008 2009 2008  
 Other income $ $ $ $  

   (Loss) on revaluation of investment  -  -   (271,563)   -   
   (Loss)/Gain on revaluation of investment property  (2,522,293)   1,271,411   -   -   

  (2,522,293)   1,271,411   (271,563)   -   

Note 3.    Profit      

Direct property expenditure from investment properties  976,414   914,693   -   -   

Establishment & PDS costs  82,673   92,156   82,673   92,156   

Finance costs:      

   Interest paid  1,246,908   1,089,156   -   -   

   Borrowing costs  115,227   99,199   -   -   

  1,362,135   1,188,720   -   -   

Note 4.    Auditor’s remuneration      

Auditor’s remuneration      
Accounting standards  9,500   7,500   8,000   7,500  
Other services  11,775   11,673   8,775   11,673  

  21,775   19,173   16,775   19,173  

Note 5. Current assets - Cash assets 

 Consolidated Parent entity 
 2009 2008 2009 2008  
 $ $ $ $  

Cash at Bank  147,063   171,951   -   -   
Cash at Bank – Application Account  185   50,029   185   50,029   
Cash at Bank – Distribution Account  629,661   258,132   629,661   258,132   

  776,909   480,112   629,846   308,161   

Note 6. Current assets - Receivables     

 Consolidated Parent entity 
 2009 2008 2009 2008 
 $ $ $ $ 

Trade debtors  119,363   249,975   -   -  
Less: Provision for Doubtful Debts  -   (30,000)    
Other debtors  17,504   28,598    
Borrowing costs & PDS costs  136,766   251,196   28,879   57,759  
Unsecured loans  40,347   8,747   1,736,953  943,051 

  313,980   508,515   1,765,832   1,000,810  
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Note 7. Non-current assets  - Financial assets 

 Consolidated Parent entity 
 2009 2008 2009 2008 
 $ $ $ $ 

Unlisted investments, at cost     
   Units in C&P Gold Coast Property Fund  -   -             7,627,594            7,627,594 
   Units in C&P North East Australia Property Trust  -  -  1,687,419   - 
    -                           -  9,315,013   7,627,594  

Note 8. Non-current assets – Investment properties 

 Consolidated Parent entity 
 2009 2008 2009 2008 
 $ $ $ $ 

South Tweed property – 62-64 Machinery Drive     
   Initial purchase price  7,718,140   7,718,140   -   -  
   Capital improvements  1,370,123   1,327,548   -   -  
   Fair value adjustments  (588,263)   949,359   -   -  

  8,500,000   9,995,047   -   -  

Nerang property – 52 Prince Street     
   Initial purchase price  10,511,807   10,511,807   -   -  
   Capital improvements  134,634   108,782   -   -  
   Fair value adjustments  353,559   1,279,411   -   -  

  11,000,000   11,900,000   -   -  

Withcott properties     
   8589 Warrego Highway – Initial purchase price  2,167,806   2,144,126   -   -  
   Lot 5 Jones Road – Deposit   275,625   100,625   -   -  
   Development costs  98,602   -    
   Fair value adjustments  -   -   -   -  

  2,542,033   2,244,751   -   -  

Pailbla – 31 Main Street     
   Initial purchase price  879,100   -   -   -  
   Capital Improvements   40,710   -   -   -  
   Fair value adjustments  330,190   -   -   -  

  1,250,000   -   -   -  

Pailba – 37 Main Street     
   Initial purchase price  346,308   -   -   -  
   Development costs   15,636   -   -   -  
   Fair value adjustments  (31,944)   -   -   -  

  330,000   -   -   -  

  23,622,033   24,139,798   -   -  
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Note 8. Non-current assets – Investment properties (continued) 

 
The fair value method is applied to all investment properties.  Investment properties are independently valued at least every 
three years.  Values are based on an active market value preformed by a registered independent valuer.  The responsible 
entity’s valuations are prepared at each balance date where an independent valuation has not been obtained. 
 
The South Tweed property situated on adjoining properties at 129-135 Pacific Highway and 62-64 Machinery Drive, Tweed 
Heads has been determined that a fair value adjustment was required and has been accounted for in accordance with the 
accounting policy as set out on Note 1. 
 
The Narang property situated at 52 Prince Street, Nerang was acquired during March 2007.  It has been determined that a fair 
value adjustment was required and has been accounted for in accordance with the accounting policy as set out on Note 1. 
 
The Withcott properties situated at 8589 Warrego Highway, Withcott and the deposit paid on the adjoining site were acquired 
during the past financial year.  The consideration paid $2,542,033 was deemed to be equivalent to the market value at year end 
being the arm’s length acquisition cost. 
 
The Pailba properties situated at 31 and 37 Main Street, Pailba were value during the year and the market values as per the 
valuations were adopted.  It was determined that a fair value adjustment was necessary and were in accordance with the 
accounting policy as set out in Note 1. 

Note 9. Current liabilities – Trade and other payables 

 Consolidated Parent entity 
  2009 2008 2009 2008 
  $ $ $ $ 

Trade creditors   84,349   51,229   -   -  
Sundry creditors   35,574   42,091   34,303   40,193  
Tenant bonds collected   84,357   50,873   -   -  
Distributions payable   2,604  -   2,604   -  
Unsecured loans    5,316   8,253   35,564   8,253  

   212,200   152,446   72,471   48,446  

Note 10. Non-current liabilities – Long term financial liabilities  

  Consolidated Parent entity 

  2009 2008 2009 2008  

  $ $ $ $  
Secured loans – CFS Wholesale Pooled 
Mortgage Fund    6,594,600   5,880,000   -   -   
Secured loan – Perpetual Trustee Company 
Ltd   9,096,683   9,096,683   -   -   

   15,691,283   14,976,683   -   -   

.       
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Note 11. Net assets attributable to unitholders 

  

Number of Units 
on issue 

Contributed 
unit capital 

Retained 
earnings Total  

Economic entity:       

Balance at 1 July 2007   7,180,672   7,785,500  414,821   8,200,321   

Units issued   1,378,919   1,647,643   -   1,647,643   

Net (loss)/profit attributable to trust   -      706,108   706,108   

Sub-total   8,559,591   9,433,143   1,120,929   10,554,072   

Financing costs:         -   -   

Less Distributions paid or provided for         (554,776)   (554,776)   

Balance 30 June 2008   8,559,591   9,433,143   566,153   9,999,296   

Units issued   3,136,373   3,558,202   -   3,558,202   

Acquisition elimination adjustment   (800,000)   (800,000)   (176,334)   (976,334)   

Net (loss)/profit attributable to trust        (3,094,112)   (3,094,112)   

Sub-total   10,895,964   12,181,345   (2,704,293)   9,487,052   

Financing costs:       

Less: Distributions paid or provided         (680,087)   (680,087)   

Balance at 30 June 2009   10,895,964   12,191,345   (3,384,380)   8,806,965  

 

On 1 September 2008 C&P North East Australia Development Fund (“the parent”) acquired all the units in C&P North East 
Australia Property Trust (“the acquisition”) in a script-for-script transaction whereby those unitholders received 1.147 units 
in the parent for every unit held in the acquisition.  The parent issued an additional 1,605,800 units as a result of that 
transaction.  

The financial assets of the acquisition included 800,000 units in the parent.  A reconciliation and elimination was required 
to correctly reflect the net assets attributable to unitholders. 
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Note 11. Net assets attributable to unitholders (continued) 

  

Number of Units 
on issue 

Contributed 
unit capital 

Retained 
earnings Total  

Parent entity:       

Balance at 1 July 2007   7,180,672   7,785,500  (189,454)   7,596,046   

Units issued   1,378,919   1,647,643   -   1,647,643   

Net (loss)/profit attributable to trust   -      199,206   199,206   

Sub-total   8,559,591   9,433,143   9,572   9,442,895   

Financing costs:         -   -   

Less Distributions paid or provided for         (554,776)   (554,776)   

Balance 30 June 2008   8,559,591   9,433,143   (545,024)   8,888,119   

Units issued   3,136,373   3,558,202   -   3,558,202   

Profit attributable to trust        (83,118)   (83,118)   

Sub-total   11,695,964   12,991,345   (628,142)   12,363,203   

Financing costs:       

Less: Distributions paid or provided         (724,983)   (724,983)   

Balance at 30 June 2009   11,695,964   12,991,345   (1,353,125)   11,639,220  

Note 12. Segment reporting  

The trust operates in one business and geographical segment being property investment in the east coast of Australia. 

 

Note 13. Investments in controlled entities 

Name of entity 
Country of 

establishment 
Class of 

units Equity holding Cost of parent entity's investment 

   2009 2008 2009 2008 

   
% % $ $ 

C & P Gold Coast Property Fund Australia Ordinary 100 100  7,627,594  7,627,594   
        
C & P North East Australia Property Trust Australia Ordinary 100 -  1,910,931  -   
     C & P Hervey Bay Property Fund Australia Ordinary 100 -  -  -   
 
On 1 September 2008 the parent entity acquired 100% of the issued units in the C & P North East Australia Property Trust 
in a script for script issue the purchase consideration was 1.19 units in the parent.  The assets of the acquisition included all 
the issued units in the C & P Hervey Bay Property Fund and 800,000 units in the parent. 
 
The units held in the parent by C & P North East Australia Property Trust are eliminated on consolidation in accordance 
with Note 1. 
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Note 14.  Reconciliation of cash flow from operations with profit for the year 

 Consolidated Parent entity 
 2009 2008 2009 2008 
 $ $ $ $ 

Profit (loss) for the year  (3,094,112)   706,108   (83,118)   199,206  
     
Non-cash-flows in profit for the year     
   Investment revaluation increment    271,563   -  
   Investment property revaluation increment  2,522,293   (1,279,411)   -   -  
   Amortisation – borrowing expenses  -   99,199   -   -  
   Provision for Doubtful Debts  -   30,000    

Change in operating assets and liabilities     
Decrease (Increase) in receivables  141,697   (139,737)   (765,023)   (1,022,757)  
Decrease (Increase) in borrowing costs  80,237   (18,016)   -   -  
Decrease (Increase) in sundry creditors  (26,634)   (22,694)   (24,025)   (22,694)  
Decrease (Increase) in trade creditors  (33,120)   (50,682)   -   -  
Increase (Decrease) in income in advance  6,359   -   -   -  

Net cash (outflow) inflow from operating activities  (403,280)   (675,233)   (600,603)   (846,245)  

 

Note 15.  Financial instruments 
 
Financial Risk Management 
 
The trust’s financial instrument consist mainly of deposits with banks, long-term investments, accounts receivable and 
payable, loans from banks or secured lending institutions. 
 
The trust does not have any derivative instruments as at 30 June 2009. 
 
The directors meet on a regular basis to analyse interest rate exposure and to evaluate management strategies in the context 
of most recent economic conditions and forecasts. 
 
(a) Interest Rate Risk 
 
The Fund’s exposure to interest rate risk, which is the risk that a financial instrument’s value will fluctuate as a result of 
changes in market interest rates and effective weighted average interest rates on those financial assets and financial 
liabilities, is as follows: 
 
    Weighted   Floating  Fixed Interest          Fixed Interest 
    Average   Interest Rate Rate Funds          Rate Funds 
    Effective   Funds  Maturing           Maturing in 1 
    Interest Rate    Within 1 Year           to    5 Years           . 
 
        2009    2008     2009 2008     2009 2008     2009                  2008 
       %pa   %pa       $    $       $    $       $                         $ 
 Financial Assets 
      Bank       3.75    5.75  776,909 483,112       -    -        -                -   
 
 
 Financial Liabilities 
      Secured loans      8.25    9.40        -      -       -    - 15,691,283       14,976,683 
                  . 
 
 



C & P North East Australia Development Fund and its controlled entities 
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for the year ended 30 June 2009 
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Note 15.  Financial instruments (continued) 
 
(b) Credit Risk 
 
The maximum exposure to credit risk, excluding the value of any collateral or other security, at balance date to recognised 
financial assets is the carrying amount of those assets, net of any provisions for doubtful debts, as disclosed in the balance 
sheet and notes to the financial statements.  The Fund does not have any material credit risk exposure to any single debtor 
or group of debtors under financial instruments entered into by the Fund. 

 
(c) Net Fair Values 
 
The net fair values are materially in line wit their approximate carrying value.  The aggregate net fair value and carrying 
amounts of the financial assets are disclosed in the balance sheet and the notes to the financial statements. 

Note 16. Related party transactions 

 Consolidated Parent entity 
  2009 2008 2009 2008 
  $ $ $ $ 

Transactions between related parties are on normal 
commercial terms and conditions no more favourable 
than those available to other parties unless otherwise 
stated.     
      
Transactions with related parties were:      
Absolute Financial Pty Limited:      
   Loan brokerage & trail fees   37,193   35,329   -   -  

      
Renewable Energy Co Unit Trust      
   Cleaning, maintenance & care-taking     21,748   51,109   -   -  

      
C&P Property Group Trust      
   Management Fees – 52 Prince St, Nerang   42,000   56,000   -   -  

Note 17.  Contingent liabilities 

There are no other material contingent liabilities at 30 June 2009. 

Note 18.  Manager’s details 
 
The registered office and principal place of business of the responsible entity are: 
 
       Place of Business      Registered Office 
    EA Securities Limited   EA Securities Limited 
    Level 4    Level 4 
    143 York Street    143 York Street 
    SYDNEY  NSW  2000   SYDNEY  NSW  2000 
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C & P North East Australia Development Fund and its controlled entity 
Directors' declaration 

 
 
 

The directors of EA Securities Limited, the responsible entity declare that: 

 

(1) the financial statements and notes as set out on pages 2 to 17 present fairly the trust’s consolidated group’s financial 
position as at 30 June 2008 and its performance for the year ended on that date in accordance with Australian 
Accounting Standards and other mandatory professional requirements; and 

 

(2) in the directors’ opinion there are reasonable grounds to believe that the Trust will be able to pay its debts as and 
when they become due and payable. 

This declaration is made in accordance with a resolution of the Board of Directors of the responsible entity. 

 
 
 
 
Mark Walsh 
Director  
 
 
 

Sydney 
Dated:  10th August 2009  
 
 
 

 
 
 
 



 

 

 

C & P North East Australia Development Fund and its controlled entity 
Report by the manager to the unitholders 

 
 
 
 
 
 
 
 (i) The principal activity of the Fund during the period has been the investment in real property for the 

benefit of the Unitholders of the Fund; 
 

(ii) The policies for investment and borrowings by the Fund were as per the Constitution.  The Fund’s cash 
funds are invested in an interest bearing cash deposit account; 

 
(iii) The fees and charges paid in relation to the affairs of the Fund to the Single Responsible Entity were for 

administration and management fees of 271,042 were paid to the responsible entities; 
 

(iv) There were no bonus issues made during the period; 
 

(v) EA Securities Limited has been the responsibility entity in accordance with section 601F of the 
Corporations Act 2001; 

 
(vi) The Fund has made no investment in the Single Responsible Entity or a person associated with the Single 

Responsible Entity; 
 

(vii) Neither the Single Responsible Entity, nor any person associated with the Single Responsible Entity, has 
any interest in any asset held or any asset disposed of by the Fund; 

 
(viii) There were no circumstances that materially affect Unitholders during the period; and 

 
(ix) There were no changes to the value of the Fund property except the revaluation increment as disclosed in 

the financial statements, in accordance with the accounting policy as set out in Note 1. 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

This report does not form part of the audited financial report 
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C & P North East Australia Development Fund and its controlled entity 
Independent Audit Report to the Responsible Entity 

 
  
 
Scope 
 
We have audited the financial report of C & P North East Australia Development Fund and its controlled entities for the year ended 30th June 2009as set 
out on pages 2 to 18.  The Directors of the Responsible Entity are responsible for the financial report.  We have conducted an independent audit of the 
financial report in order to express and opinion to the Responsible Entity. 
 
The financial report comprises the income statement, balance sheet, statement of cash flows, accompanying notes to the financial statements and the 
directors' declaration for C & P North East Australia Development Fund and its controlled entities for the year ended 30th June 2009. 
 
Responsible Entity’s responsibility for the financial report 
 
The Responsible Entity of the trust is responsible for the preparation and fair presentation of the financial report in accordance with Australian Accounting 
standards (including Australian Accounting Interpretations) and the trust deed.  This responsibility includes establishing and maintaining internal control 
relevant to the preparation and presentation of the financial report that is free of material misstatement, whether due to fraud or error, selecting and 
applying appropriate accounting policies; and making accounting estimates that are reasonable in the circumstances.  In Note 1, the directors also state, in 
accordance with Australian Standard AASB 101: Presentation of Financial Statements, that compliance with the Australian equivalents to International 
Financial Reporting Standards (AFRS) ensures that the financial report, compromising the financial statements and notes, complies with AFRS. 
 
Auditor’s responsibility 
 
Our responsibility is to express an opinion on the financial report based on our audit.  We conducted our audit in accordance with Australian Auditing 
Standards.  These Auditing Standards require that we comply with relevant ethical requirements relating to audit engagements and plan and perform the 
audit to obtain reasonable assurance whether the financial report is free of material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial report.  The procedures selected 
depend on the auditor’s judgment, including the assessment of the risks of material misstatement in the financial report, whether due to fraud or error.  In 
making those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial report in 
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
entity’s internal control.  An audit also includes evaluating the appropriateness of accounting policies used and reasonableness of accounting estimates 
made by the Responsible Entity, as well as evaluating the overall presentation of the financial report. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 
 
Independence 
 
In conducting our audit, we followed applicable independence requirements of Australian professional ethical pronouncements the Corporations Act 2001. 
 
Audit Opinion 
 
In our opinion the financial report presents fairly in all material respects, the financial position pf C &P North East Australia Development Fund and its 
controlled entities as of 30 June 2009, and of its financial performance and its cash flows for the year then ended in accordance with the trust deed and 
Australian Accounting Standards (including Australian Accounting Interpretations). 
 
 
 
Name of Firm: P J JONES & ASSOCIATES 
 Chartered Accountants 
 
 
 
 
Name of Principal: Paul Jones 
 
 
Address: Level 11, 75 Miller Street, NORTH SYDNEY  NSW  2060 
 
 
    
Dated:                                           10th August 2009 
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